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IMPORTANT INFORMATION  
AND RISK FACTORS 

This is a financial promotion for The 
First State Multi-Asset Strategy. This 
information is for professional clients 
only in the UK and EEA and elsewhere 
where lawful. Investing involves certain 
risks including:

The value of investments and 
any income from them may go 
down as well as up and are not 
guaranteed. Investors may get 
back significantly less than the 
original amount invested.

Currency risk: Changes in exchange 
rates will affect the value of assets 
which are denominated in other 
currencies. 

Emerging market risk: Emerging 
markets may not provide the same level 
of investor protection as a developed 
market; they may involve a higher risk 
than investing in developed markets.

Derivative risk: The use of derivatives 
may result in large price fluctuations 
and gains or losses that are greater than 
an investment in the underlying asset.

Credit risk: The issuers of bonds or 
similar investments may not pay income 
or repay capital when due.

Interest rate risk: Interest rates affect 
the value of investments; if rates go 
up, the value of investments fall and 
vice versa.

For details of the firms issuing this 
information and any funds referred to, 
please see Terms and Conditions and 
Important Information. 

For a full description of the terms of 
investment and the risks please see the 
Prospectus and Key Investor Information 
Document for each Fund. 

If you are in any doubt as to the 
suitability of our funds for your 
investment needs, please seek 
investment advice.  

The First State Investments logo is a 
trademark of the Commonwealth Bank 
of Australia or an affiliate thereof and is 
used by FSI under licence. 
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Helping you save 
for the future

Investing over £12bn 
on behalf of our clients 
globally in multi-asset 

20+ years’ experience 
managing multi-asset 
funds

Global team with local 
presence: London, 
Singapore, Sydney

Responsible Investment 
Excellence

Long-term investors

Here at First State, we, as 
stewards of your savings, apply 
our core strengths of active 
and responsible management 
by investing with purpose 
through a flexible and 
dynamic approach. 

Data as at 31 January 2019.  
20 year track record in relation 
to CFSGAM.

For more information on how Defaqto calculate their Diamond ratings, please visit their website 
atwww.defaqto.com/fund-managers/ratings/diamond-ratings and for information on how risk 
ratings aredetermined please visit www.defaqto.com/fund-managers/risk-ratings. 
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From our conversations and 
research with clients over the years 
including individual savers, financial 
advisers and other intermediaries, 
two important objectives regularly 
stand out: 

Why is this 
relevant to 
you?

Capital preservation. 
In our industry, jargon like 
standard deviation, tracking 
error and volatility is often used 
as shorthand to describe and 
measure portfolio risk. Let’s be 
clear; to many of us, ‘risk’ is the 
chance of losing money. Pure and 
simple. There is a strong desire to 
protect our capital. 

Steady capital growth. 
We know that many investors 
prefer steady, consistent returns 
rather than more significant, but 
unpredictable, highs and lows 
that we often see in investment 
markets. Delivering consistent, 
positive returns is the key to 
increasing the value of an 
investment over the long-term. 



3First State Investments I Diversified Growth Fund

In teasing out these 
objectives, we can 
immediately see that 
they are somewhat 
conflicting. For 
example, you could 
have a portfolio fully 
invested in cash that 
delivers on capital 
preservation, but fails 
on capital growth, 
in a low interest rate 
environment.

INVESTING WITH PURPOSE 
With this in mind, we 
seek to balance the 
trade-off between upside 
risk (meeting the Fund’s 
performance target) and 
downside risk (the chance 
of capital losses). This is 
what we call objective 
based investing.
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1.  Over rolling five-year periods, before fees, RPI: Retail 
Price Index

How do we do it?
Unlike traditional multi-asset portfolios, 
there is no requirement for the First State 
Diversified Growth Fund to allocate to any 
particular investment type. Instead, we blend 
a combination of investments that we believe 
together have the highest likelihood of 
delivering the performance target of  
inflation + 4% target.1
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Dynamically implemented
–  By dynamically shifting exposures, 

we aim to take advantage 
of short-term investment 
opportunities as and when  
they arise.

–  History has shown that being 
dynamic, making well-timed 
changes to the investment 
mix, can have significant 
positive influence on long-term 
performance. 

–  Reviewing positioning on a weekly 
basis, the composition of the 
portfolio is continually reviewed 
by the investment team. The 
unconstrained approach enables 
us to respond quickly and 
decisively to evolving market 
conditions. 

Risk management
–  Even with the most diligent 

monitoring and management, 
returns are never certain when 
investing in financial markets. 
It isn’t possible to generate the 
Fund’s return objectives without 
exposing investors to some risk.

–  Statistical risk measures are used 
as aids to guide asset allocation 
decisions and risk controls. While 
we believe these measures are 
helpful, they are imperfect and so 
need to be supplemented with 
market experience. 

Flexibility is key
–  The Fund is not obligated to 

track any benchmark or maintain 
static exposures (such as a 60% 
allocation to shares, and 40% to 
Fixed Income). 

–  The appeal of individual 
investment opportunities 
varies over time as valuations 
change according to prevailing 
market, economic and political 
conditions. We have full discretion 
regarding what to invest in – and 
what not to – at any given point 
in time.
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Neutral Asset Allocation 

–  The first step of our Neutral Asset 
Allocation process is to set the 
economic climate.

–   We use the economic climate 
assumptions within our proprietary 
models to determine forward 
looking expected returns.

–  The process of determining the 
Neutral Asset Allocation uses these 
expected returns for the building 
blocks of the portfolio allocations 
incorporating the return objectives, 
constraints, and investment horizon 
of the portfolio.

Dynamic Asset Allocation 

–  Our Dynamic Asset Allocation  
process takes into account the 
shorter-term market dynamics to 
deliver additional returns and seek to 
abate portfolio risks.

–  This part of our investment process 
is formally reviewed each week 
and looks at (among other things) 
markets to take advantage of 
possible dislocations.

–  We have the ability to increase or 
decrease our Neutral Asset Allocation 
and Dynamic Asset Allocation 
dependent on market conditions to 
maximize the probability of meeting 
the return objective.

What does this mean for 
the First State Diversified 
Growth Fund?

Stochastic simulation: Financial modeling that includes one or more random variables. The purpose of such 
modeling is to estimate how probable outcomes are within a forecast to predict conditions for different situations.
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Demonstrating 
Flexible and 
Dynamic

Source: First State Investments 

The best way to demonstrate this 
is with a case study, let’s look at our 
exposure to corporate high yield.
The graph shows that before 
June 2015, in our assessment 
corporate high yield was not 
attractive enough - and by 
‘attractive enough’ we mean 
that we would not be sufficiently 

compensated for the amount 
of risk. As such we had no 
exposure. Our views started to 
change towards the end of Q3 
2015, consequently we started 
increasing to just over 15% over 

the next three quarters. As the 
attractiveness of High Yield, in 
our view waned, we started to 
reduce and ultimately exit  
the allocation. 

Source: First State Investments 

CASE STUDY: HIGH YIELD EXPOSURES
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This Fund might suit you if:

A multi-asset team with proven
track record, global reach and
local presence. Investment 
markets rarely stand still.  
And neither do we.

–  You wish to invest in a Fund 
that seeks to achieve consistent 
returns above inflation over  
a five year period.

–  You are comfortable with the  
Fund’s truly flexible and dynamic 
investment approach.

Please remember that there is  
no guarantee that the Fund’s 
objectives will be achieved and that 
actual returns can vary from the 
intended target. 



How to invest
Share class Share class  

currency
Inc/Acc Sedol number ISIN Annual 

Management 
Charge (%)

Benchmark

B GBP Acc BVXC2S1 GB00BVXC2S15 0.65

UK Retail Price Index
B EUR Acc BVXC2V4 GB00BVXC2V44 0.65

B USD Acc BVXC2W5 GB00BVXC2W50 0.65

E* GBP Acc BF4G224 GB00BF4G2242 0.40

Available share classes

Platform availability

North of England, Scotland and Ireland

Ross Stewart
Business Development Manager
+44 (0) 131 473 2482
ross.stewart@firststate.co.uk

Or visit:
www.firststate.co.uk/dgf 
 
Or email us at:  
enquiries@firststate.co.uk 

London, South East and Channel Islands 

Tom Burton
Sales Director
+44 (0) 20 7332 6559
tom.burton@firststate.co.uk

To find out more about the First State Diversified Growth Fund, please contact your relevant sales person

Aegon

AJ Bell

All funds

Alliance Trust

Aviva

Cofunds

Fidelity

Hargreaves Landsdown

James Hay Partnership

Novia

Old Mutual

Pershing

Raymond James

Transact

Zurich

Midlands and South West

Carl Tomlin
Sales Director
+44 (0) 7825935634
carl.tomlin@firststate.co.uk

*E share class has a capped OCF. Early bird share class for first £250m.



Important Information 

This document has been prepared for informational purposes only and is only intended to provide a summary of the subject matter covered and does not purport to be comprehensive. The 
views expressed are the views of the writer at the time of issue and may change over time. It does not constitute investment advice and/or a recommendation and should not be used as the 
basis of any investment decision. This document is not an offer document and does not constitute an offer or invitation or investment recommendation to distribute or purchase securities, 
shares, units or other interests or to enter into an investment agreement. No person should rely on the content and/or act on the basis of any material contained in this document.

This document is confidential and must not be copied, reproduced, circulated or transmitted, in whole or in part, and in any form or by any means without our prior written consent. The 
information contained within this document has been obtained from sources that we believe to be reliable and accurate at the time of issue but no representation or warranty, express or implied, 
is made as to the fairness, accuracy, or completeness of the information. We do not accept any liability whatsoever for any loss arising directly or indirectly from any use of this information.

References to “we” or “us” are references to First State Investments.

In the UK, issued by First State Investments (UK) Limited which is authorised and regulated by the Financial Conduct Authority (registration number 143359). Registered office Finsbury Circus 
House, 15 Finsbury Circus, London, EC2M 7EB number 2294743. Outside the UK, issued by First State Investments International Limited which is authorised and regulated in the UK by the 
Financial Conduct Authority (registered number 122512). Registered office: 23 St. Andrew Square, Edinburgh, EH2 1BB number SCO79063.

Certain funds referred to in this document are identified as sub-funds of First State Investments ICVC, an open ended investment company registered in England and Wales (“OEIC”). Further 
information is contained in the Prospectus and Key Investor Information Documents of the OEIC which are available free of charge by writing to: Client Services, First State Investments (UK) 
Limited, Finsbury Circus House, Finsbury Circus, London, EC2M 7EB or by telephoning 0800 587 4141 between 9am and 5pm Monday to Friday or by visiting www.firststateinvestments.com. 
Telephone calls may be recorded. The distribution or purchase of shares in the funds, or entering into an investment agreement with First State Investments may be restricted in certain 
jurisdictions.

Representative and Paying Agent in Switzerland: The representative and paying agent in Switzerland is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 
Zurich, Switzerland. Place where the relevant documentation may be obtained: The prospectus, key investor information documents (KIIDs), the instrument of incorporation as well as the 
annual and semi-annual reports may be obtained free of charge from the representative in Switzerland.

First State Investments entities referred to in this document are part of Colonial First State Global Asset Management (“CFSGAM”) a member of MUFG, a global financial group. CFSGAM 
includes a number of entities in different jurisdictions, operating in Australia as CFSGAM and as First State Investments elsewhere. MUFG and its subsidiaries do not guarantee the performance 
of any investment or entity referred to in this document or the repayment of capital. Any investments referred to are not deposits or other liabilities of MUFG or its subsidiaries, and are 
subject to investment risk including loss of income and capital invested.

The First State Investments logo is a trademark of the Commonwealth Bank of Australia or an affiliate thereof and is used by FSI under licence.

Copyright © (2019) CFSGAM Services Pty Ltd.

All rights reserved.
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