
 

 

New equity income funds target tax aware investors 

Media release  

      11 November, 2011 
 

Building on the success of its existing Wholesale Equity Income Fund, Colonial First State Global Asset 
Management (CFSGAM) has today announced the launch of two new, tax aware equity income funds. The 
launch follows CFSGAM’s announcement in June this year, regarding the establishment of its tax aware 
investment capabilities. 

 
The new funds (the Wholesale Equity Income Fund – Superannuation and the Wholesale Equity Income 
Fund – Tax Exempt) will be available to institutional and wholesale investors and will be managed by the 
existing team, including Senior Portfolio Manager, Rudi Minbatiwala and Portfolio Manager, Jason Moodie.  

 
Head of Colonial First State Global Asset Management’s Australian Equities, Core team, Matthew 
Reynolds, said the new funds, which are tailored to investors with specific tax profiles, take our capabilities 
to the next level and build on our successful management of tax-aware institutional portfolios over the past 
12 months. 

 
“All three equity income funds utilise the proven Australian Equities, Core investment philosophy and 
process, but will vary slightly in composition given the different capital gains tax considerations in the three 
portfolios,” said Mr Reynolds.  
 
The primary aim of CFSGAM’s equity income funds is to maintain exposure to the equity risk premium while 
limiting the degree of capital volatility and enhancing the level of income generated by the portfolio. In 
addition, the funds seek to provide a balance between three critical investor needs: income requirement, 
volatility management and total returns. 
 
The launch of the two new funds enables a broader range of investors to access the successful Wholesale 
Equity Income Fund in a tax effective manner. By splitting the investors into tax profiles, investment 
decisions which factor in their associated tax implications can be more effectively managed. 

 
Senior Portfolio Manager, Rudi Minbatiwala said unlike many of our peers, the funds do not have a 
bias towards high dividend yield stocks.  
 
“Simply holding a portfolio of high yield stocks in pursuit of income can add excessive risk and is a sub-
optimal approach to managing this type of product,” said Mr Minbatiwala.  

 
“In addition, managing an investment for a tax aware client does not justify a narrow focus on franking 
credits.  
While franking credits do have an important role to play, the real advantage for these investors is their 
capacity to readily utilise more active investment strategies that can generate greater risk adjusted returns.” 
 
The Wholesale Equity Income Fund – Superannuation aims to attract superannuation investors, while the 
Wholesale Equity Income Fund – Tax Exempt has been developed for zero taxpayers including charities, 
pension funds and some government-related entities.  

 
“Equity income products have grown in popularity in recent years as superannuation funds seek solutions to 
address the needs of their aging client base,” said Mr Reynolds. 
 



“Since its launch in 2008 the Wholesale Equity Income Fund has been popular in the retail market and with 
the launch of our two new funds, we are now able to deliver tailored solutions to institutional investors with 
specific tax related requirements. 
 
“This is an important step in continuing to provide innovative, client-centric solutions to the market and in 
meeting the investment needs of an ageing population. We are currently managing a mandate for a large, 
Australian superannuation fund, with a second institutional client expected to come on board during 
November.”  

 
The Colonial First State Wholesale Equity Income Fund is currently rated A by van Eyk, Five Stars by S&P 
and Highly Recommended by Lonsec.  
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Danielle Woods 02 9303 0016  danielle.woods@colonialfirststate.com.au  

About Colonial First State Global Asset Management 

Colonial First State Global Asset Management is the consolidated asset management division of the Commonwealth Bank 

of Australia Group, one of the largest financial institutions in Australia. Colonial First State Global Asset Management is 

Australia’s largest manager of Australian sourced funds, employing more than 200 investment professionals.  

At 30 September 2011, Colonial First State Global Asset Management managed more than US$143.2 billion across a 

diverse range of asset classes including Australian and global shares, short term investments, fixed interest and credit, 

property securities, direct property, global resources, unlisted infrastructure and listed infrastructure securities.  

Colonial First State Global Asset Management has been a signatory to the principles of the United Nations of Responsible 

Investment since March 2007. The principles are an initiative developed by institutional investors in conjunction with the 

UN Environment Programme Finance Initiative and the UN Global Compact. 

^The Lonsec Limited (―Lonsec‖) ABN 56 061 751 102 rating (assigned September 2010) presented in this document is a ―class 

service‖ (as defined in the Financial Advisers Act 2008 (NZ)) or is limited to ―General Advice‖ and based solely on consideration of 

the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and 

you should seek independent financial advice before investing in this product(s). The rating is subject to change without notice and 

Lonsec assumes no obligation to update the relevant document(s) following publication. Lonsec receives a fee from the Fund 

Manager for researching the product(s) using comprehensive and objective criteria. 

*To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 

096 167 556, Australian Financial Services Licence Number: 258896) (“Standard & Poor’s) constitutes general advice, this advice has 

been prepared by Standard & Poor’s without taking into account any particular person’s financial or investment objectives, financial 

situation or needs. Before acting on any advice, any person using the advice should consider its appropriateness having regard to 

their own or their clients’ objectives, financial situation and needs. You should obtain a Product Disclosure Statement relating to the 

product and consider the statement before making any decision or recommendation about whether to acquire the product. Past 

performance is not a reliable indicator of future performance. Ratings can change or cease at any time and should not be relied upon 

without referring to the meaning of the rating. For more information regarding ratings please call S&P Customer Service on 1300 792 

553 and also refer to Standard & Poor’s Financial Services Guide at www.fundsinsights.com. Each analytic product or service of 

Standard & Poor’s is based on information received by the analytic group responsible for such product or service. “S&P” and 

“Standard & Poor’s” are trademarks of The McGraw-Hill Companies, Inc. © 2011 Standard & Poor’s Information Services (Australia) 

Pty Limited. 

**van Eyk Research Pty Ltd ABN 99 010 664 632, corporate authorised representative of van Eyk Financial Group Pty Ltd ABN 28 149 

679 078, AFSL 402146 (authorised representative number 408625) (van Eyk) rates investment management capabilities rather than 

individual products. Ratings can change or cease at any time without notice and should not be relied upon without referring to the 

meaning of the rating as well as the full manager report available at www.iRate.vaneyk.com.au. Van Eyk has not directed the 

publication of Colonial First State’s rating. The rating is not intended to influence potential investors’ decisions in relation to any 

products managed by Colonial First State and does not take into account potential investors’ individual financial situations, needs or 

objectives. We recommend that potential investors obtain the current product disclosure statement from the fund manager before 

making any investment decision. Rating current as at August 2011. 
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